
 

Utah Farm Service Agency Newsletter  -  April 24, 2023  

In This Issue: 

• Myth-Busting FSA’s New Revenue-Based Disaster and Pandemic Assistance Programs  
• USDA Announces Additional Assistance for Distressed Farmers Facing Financial Risk 
• Is the Noninsured Crop Disaster Assistance Program Right for You? 
• Join us for the People’s Garden webinar series! 
• USDA Expands Farmers.gov to Include Farm Records 
• 2022 Census of Agriculture 
• USDA Provides Payments of Nearly $800 Million in Assistance to Help Keep Farmers 

Farming 
• Filing CCC-941 Adjusted Gross Income Certifications 
• Obtaining Payments Due to Deceased Producers 
• USDA Develops Simplified Direct Loan Application to Improve Customer Service 
• Overview of Emergency Disaster Declarations and Designations 

  

Myth-Busting FSA’s New Revenue-Based Disaster and 
Pandemic Assistance Programs  
In January, we announced two new programs designed to assist producers who 
experienced revenue losses from 2020 and 2021 natural disasters or the 
COVID-19 pandemic. These programs are revenue-based and feel a little 
different from our regular programs, but the goal is to better support farmers.   

Both the Emergency Relief Program (ERP) Phase Two and the Pandemic 
Assistance Revenue Program (PARP) offer a holistic approach to disaster 
assistance and provide economic support for producers who bear the financial 
brunt of circumstances beyond their control.  

With the rollout of any new program, there is a learning curve for producers and 
employees alike. ERP Phase Two and PARP are no exception. To encourage 
producer participation in these valuable programs, I’m going to do my best to 
debunk some myths and misconceptions surrounding ERP Phase Two and 
PARP.  

With a June 2, 2023, deadline to apply for both programs, it’s important that we clear up confusion about how 
to apply, what documents are required for participation, insurance requirements and related misinformation 
making its way across the countryside.  

Now, let’s do some myth-busting.   

Myth #1 – You need to submit a completed tax return to FSA to apply for ERP Phase Two or PARP.   

While these programs are based on revenue losses, you do not need a tax return, completed or otherwise, to 
apply for assistance. In fact, we have an ERP Phase 2 tool and PARP tool that walk you through the process 
step by step.     

https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDEsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3LmZzYS51c2RhLmdvdi9wcm9ncmFtcy1hbmQtc2VydmljZXMvZW1lcmdlbmN5LXJlbGllZi9pbmRleD91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkiLCJidWxsZXRpbl9pZCI6IjIwMjMwNDI0Ljc1Njk3NDUxIn0.3UuyElqcict5LmuMmfaXxWge3_3LgnSnmhtnaRGBp9g/s/1120350452/br/163525957594-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDIsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3LmZhcm1lcnMuZ292L2Nvcm9uYXZpcnVzL3BhbmRlbWljLWFzc2lzdGFuY2UvcGFycD91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkiLCJidWxsZXRpbl9pZCI6IjIwMjMwNDI0Ljc1Njk3NDUxIn0.IeVTZKn0nBkCWRFOaCevnP8xGv3fD7wEjpX4gQChnxE/s/1120350452/br/163525957594-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDIsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3LmZhcm1lcnMuZ292L2Nvcm9uYXZpcnVzL3BhbmRlbWljLWFzc2lzdGFuY2UvcGFycD91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkiLCJidWxsZXRpbl9pZCI6IjIwMjMwNDI0Ljc1Njk3NDUxIn0.IeVTZKn0nBkCWRFOaCevnP8xGv3fD7wEjpX4gQChnxE/s/1120350452/br/163525957594-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDMsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vdmlldy5vZmZpY2VhcHBzLmxpdmUuY29tL29wL3ZpZXcuYXNweD9zcmM9aHR0cHMlM0ElMkYlMkZ3d3cuZnNhLnVzZGEuZ292JTJGQXNzZXRzJTJGVVNEQS1GU0EtUHVibGljJTJGdXNkYWZpbGVzJTJGZW1lcmdlbmN5LXJlbGllZi1wcm9ncmFtJTJGZG9jcyUyRmVycF90b29sX3ZlcnNpb25fMy4xLnhsc20lM0Z1dG1fbWVkaXVtJTNEZW1haWwlMjZ1dG1fc291cmNlJTNEZ292ZGVsaXZlcnkmdXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPWdvdmRlbGl2ZXJ5JndkT3JpZ2luPUJST1dTRUxJTksiLCJidWxsZXRpbl9pZCI6IjIwMjMwNDI0Ljc1Njk3NDUxIn0.BqCKQLz84w3kkOU-kE2ap9xC2rRHtK4AiNtokZ8RMuM/s/1120350452/br/163525957594-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.._drJOgXIU_vVzEtKdJtq6807nzTg2d8TeU4lHIJ3AkY/s/1120350452/br/163525957594-l


We understand that you may have questions for your certified public accountant or tax preparer, who was 
likely been hard to reach prior to the April 18 Internal Revenue Service tax deadline but we encourage you to 
download the program decision tools and get started. You’ll probably discover that you already have on hand 
much of the information you need.     

The following supporting materials will help you:  

• Schedule F (Form 1040); and  
• Profit or Loss from Farming or similar tax documents for tax years 2018, 2019, 2020, 2021, and 2022 

for ERP and for calendar years 2018, 2019, and 2020 for PARP.     
The only reason you might have to provide your tax returns to FSA is in the event of a spot check or a request 
from the FSA County Committee.     

Producers can register for a free webinar hosted by USDA and members of the National Farm Income Tax 
Extension Committee on Monday, May 1 at 2 p.m. eastern for a discussion on completing the ERP Phase 
Two application form. 

Myth #2 – You cannot receive an ERP Phase Two payment if you received a payment under Phase 
One.   

It’s possible that you can still receive ERP Phase Two benefits if you received an ERP Phase One payment. 
There is also a possibility that your Phase Two payment may be offset.  

Myth #3 – ERP Phase Two was intended to be an additional payment to those who received payment 
under Phase One.   

ERP Phase Two was never designed or intended to be an additional payment. Instead, it was intended to 
assist those producers who did not receive relief in Phase One. 

Click here to read the full blog and view a producer testimonial on the application process. 
 

USDA Announces Additional Assistance for Distressed 
Farmers Facing Financial Risk 

The U.S. Department of Agriculture (USDA) today announced that beginning in 
April it will provide approximately $123 million in additional, automatic financial 
assistance for qualifying farm loan program borrowers who are facing financial 
risk, as part of the $3.1 billion to help distressed farm loan borrowers that was 
provided through Section 22006 of the Inflation Reduction Act (IRA). The 
announcement builds on financial assistance offered to borrowers through the 
same program in October 2022. 

The IRA directed USDA to expedite assistance to distressed borrowers of direct or guaranteed loans 
administered by USDA’s Farm Service Agency (FSA) whose operations face financial risk. For example, in 
the October payments, farmers that were 60 days delinquent due to challenges like natural disasters, the 
pandemic or other unexpected situations were brought current and had their next installment paid to give 
them breathing room. 

In October 2022, USDA provided approximately $800 million in initial IRA assistance to more than 
11,000 delinquent direct and guaranteed borrowers and approximately 2,100 borrowers who had their 
farms liquidated and still had remaining debt. USDA shared that it would conduct case-by-case reviews of 
about 1,600 complex cases for potential initial relief payments, including cases of borrowers in foreclosure 
or bankruptcy. These case-by-case reviews are underway.    

At the same time in October 2022, USDA announced that it anticipated payments using separate pandemic 
relief funding totaling roughly $66 million on over 7,000 direct loans to borrowers who used the USDA Farm 
Service Agency’s disaster-set-aside option during the COVID-19 pandemic. The majority of these payments 
have been processed and USDA anticipates it will complete all such payments in April 2023.    

https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDUsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3Lnpvb21nb3YuY29tL3dlYmluYXIvcmVnaXN0ZXIvV05fR3RVNGZpQmZScG1LQjBzeW56bnZ6dz91dG1fY2FtcGFpZ249ZXJwMiZ1dG1fY29udGVudD13ZWJpbmFyMSZ1dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkiLCJidWxsZXRpbl9pZCI6IjIwMjMwNDI0Ljc1Njk3NDUxIn0.W2L8CN9mzWaiHqs_tF9_0XzAljHdO4RKBbIDYE2joWE/s/1120350452/br/163525957594-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDYsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3LmZhcm1lcnMuZ292L2Jsb2cvbXl0aC1idXN0aW5nLWZzYXMtbmV3LXJldmVudWUtYmFzZWQtZGlzYXN0ZXItYW5kLXBhbmRlbWljLWFzc2lzdGFuY2UtcHJvZ3JhbXM_dXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPWdvdmRlbGl2ZXJ5IiwiYnVsbGV0aW5faWQiOiIyMDIzMDQyNC43NTY5NzQ1MSJ9.-PO-3t32gvCcxNflhyEBWdt4DhsZ2YjDPAmYTDNYR1U/s/1120350452/br/163525957594-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDcsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3LnVzZGEuZ292L21lZGlhL3ByZXNzLXJlbGVhc2VzLzIwMjIvMTAvMTgvdXNkYS1wcm92aWRlcy1wYXltZW50cy1uZWFybHktODAwLW1pbGxpb24tYXNzaXN0YW5jZS1oZWxwLWtlZXA_dXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPWdvdmRlbGl2ZXJ5IiwiYnVsbGV0aW5faWQiOiIyMDIzMDQyNC43NTY5NzQ1MSJ9.QGl2JjJ8H9Z5o_qdzeDZUy1cEexo8ZiWDA4vSNj6buQ/s/1120350452/br/163525957594-l


New Assistance for Distressed Borrowers 

FSA intends to provide the new round of relief starting in April to additional distressed borrowers. This will 
include approximately $123 million in automatic financial assistance for qualifying Farm Loan Program (FLP) 
direct loan borrowers who meet certain criteria. Similar to the automatic payments announced in October 
2022, qualifying borrowers will receive an individual letter detailing the assistance as payments are made. 
Distressed borrowers’ eligibility for these new categories of automatic payments will be determined based on 
their circumstances as of today. More information about the new categories that make up the $123 million in 
assistance announced today and the specific amount of assistance a distressed borrower receives can be 
found described in this fact sheet, IRA Section 22006: Additional Automatic Payments, Improved Procedures, 
and Policy Recommendations. 

To continue to make sure producers are aware of relief potentially available to them, all producers with open 
FLP loans will receive a letter detailing a new opportunity to receive assistance if they took certain 
extraordinary measures to avoid delinquency on their FLP loans, such as taking on more debt, selling 
property or cashing out retirement accounts. The letter will provide details on eligibility, the specific types of 
actions that may qualify for assistance, and the process for applying for and providing the documentation to 
seek that assistance.   

These steps are part of a process USDA announced along with the October payments that is focused on 
assisting borrowers unable to make their next scheduled installment. Earlier this year, all borrowers should 
have received a letter detailing the process for seeking this type of assistance even before they become 
delinquent. Borrowers who are within two months of their next installment may seek a cashflow analysis from 
FSA using a recent balance sheet and operating plan to determine their eligibility.   

Tax Resources  

USDA will continue to work with the Department of Treasury to help borrowers understand the potential tax 
implications from the receipt of an IRA payment, including that options may be available to potentially avoid or 
alleviate any tax burden incurred as a result of receiving this financial assistance. 

In early April, USDA will send a specific set of revised tax documents, educational materials and resources to 
borrowers that received assistance in 2022, including a link to a webinar hosted by a group of farm tax 
experts to provide education on the options available. USDA cannot provide tax advice and encourages 
borrowers to consult their own tax professional, but FSA is providing educational materials for borrowers to be 
aware of the options. USDA has tax-related resources available at farmers.gov/taxes.   

Improved Procedures and Policy Recommendations 

FSA is finalizing changes to its policy handbooks to remove unnecessary hurdles, improve loan making and 
loan servicing and provide more flexibility on how loans are structured to maximize the opportunities for 
borrowers.  Additional details on those changes can be found in the linked fact sheet and are the start of a 
broader set of process enhancements. The fact sheet also provides information on the eight, no-cost 
legislative proposals included in the Fiscal Year 2024 President’s Budget that are designed to improve the 
borrower experience. 

 

Is the Noninsured Crop Disaster Assistance Program Right 
for You? 

Farmers and ranchers rely on crop insurance to protect themselves from 
disasters and unforeseen events, but not all crops are insurable through the 
USDA’s Risk Management Agency. The Farm Service Agency’s (FSA) 
Noninsured Crop Disaster Assistance Program (NAP) provides producers 
another option to obtain coverage against disaster for these crops. NAP 
provides financial assistance to producers of non-insurable crops impacted by 
natural disasters that result in lower yields, crop losses, or prevents crop 

planting. 

Commercially produced crops and agricultural commodities for which crop insurance is not available are 
generally eligible for NAP. Eligible crops include those grown specifically for food, fiber, livestock 

https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDgsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3LmZhcm1lcnMuZ292L3NpdGVzL2RlZmF1bHQvZmlsZXMvZG9jdW1lbnRzL2Zhcm1lcnNnb3YtZmFjdHNoZWV0LWlyYS0yMjAwNi1hZGRpdGlvbmFsLWF1dG9tYXRpYy1wYXltZW50cy5wZGY_dXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPWdvdmRlbGl2ZXJ5IiwiYnVsbGV0aW5faWQiOiIyMDIzMDQyNC43NTY5NzQ1MSJ9.TTmhImHAB90qTjeaw1izMU8-WIfrL1kUCuzTg5MnSyg/s/1120350452/br/163525957594-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDgsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3LmZhcm1lcnMuZ292L3NpdGVzL2RlZmF1bHQvZmlsZXMvZG9jdW1lbnRzL2Zhcm1lcnNnb3YtZmFjdHNoZWV0LWlyYS0yMjAwNi1hZGRpdGlvbmFsLWF1dG9tYXRpYy1wYXltZW50cy5wZGY_dXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPWdvdmRlbGl2ZXJ5IiwiYnVsbGV0aW5faWQiOiIyMDIzMDQyNC43NTY5NzQ1MSJ9.TTmhImHAB90qTjeaw1izMU8-WIfrL1kUCuzTg5MnSyg/s/1120350452/br/163525957594-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDksInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vd3d3LmZhcm1lcnMuZ292L3RheGVzP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSIsImJ1bGxldGluX2lkIjoiMjAyMzA0MjQuNzU2OTc0NTEifQ.CWSvHvtqWElRo2pRAeSZVKe35CX75iYCW6W-hzELm5I/s/1120350452/br/163525957594-l


consumption, biofuel or biobased products, or value loss crops such as aquaculture, Christmas trees, 
ornamental nursery, and others. Contact your local FSA office to see which crops are eligible in your state 
and county. 

Eligible causes of loss include drought, freeze, hail, excessive moisture, excessive wind or hurricanes, 
earthquake and flood. These events must occur during the NAP policy coverage period, before or during 
harvest, and the disaster must directly affect the eligible crop. For guidance on causes of loss not listed, 
contact your local FSA county office. 

Interested producers apply for NAP coverage using FSA form CCC-471, “Application for Coverage,” and pay 
the applicable service fee at the FSA office where their farm records are maintained. These must be filed by 
the application closing date, which varies by crop. Contact your local FSA office to verify application closing 
dates and ensure coverage for eligible NAP crops. 

At the time of application, each producer acknowledges they have received the NAP Basic Provisions, which 
describes NAP requirements  for coverage. NAP participants must report crop acreage shortly after planting 
and provide verifiable or reliable crop production records when required by FSA. 

Producers are required to pay service fees which vary depending on the number of crops and number of 
counties your operation is located in. The NAP service fee is the lesser of $325 per crop or $825 per producer 
per administrative county, not to exceed a total of $1,950 for a producer with farming interests in multiple 
counties. Premiums also apply when producers elect higher levels of coverage with a maximum premium of 
$15,750 per person or legal entity. 

A producer’s certification on Form CCC-860 Socially Disadvantaged, Limited Resource, Beginning and 
Veteran Farmer or Rancher Certification may serve as an application for basic NAP coverage for all eligible 
crops beginning with crop year 2022.  These producers will have all NAP-related service fees for basic 
coverage waived, in addition to a 50 percent premium reduction if higher levels of coverage are elected. 

For more detailed information on NAP, download the NAP Fact Sheet. To get started with NAP, we 
recommend you contact your local USDA service center. 

 

Join us for the People’s Garden webinar series! 
The People’s Garden webinar series will begin on April 26 at 3 p.m. ET and will 
feature experts from USDA and beyond who will share planting tips and 
resources that benefit community gardens. We’ll also share on-the-ground 
stories of gardens making a difference by growing fresh, nutritious food for their 
communities. Webinars will be recorded and available for viewing on our 
website. 

Register for the April 26 webinar and preview topics for upcoming monthly 
webinars at   People’s Garden Webinars | USDA 

 

USDA Expands Farmers.gov to Include Farm Records 
Producers with farmers.gov accounts can now access farm records and maps online, the latest self-service 
feature added to the U.S. Department of Agriculture (USDA) website. 

You can quickly and easily access your land information in real time by desktop computer, tablet or phone. 
Capabilities include: 

• View, print and export detailed farm records such as cropland, base acres, yields, CRP acres, land 
ownership details, and much more; 

• View, print and export farm/tract maps that can be provided to lenders, chemical or fertilizer providers, 
and FSA for reporting acreage and crop insurance agents; and 

• Export common land unit (field) boundaries as ESRI shapefiles. 

https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTAsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vZm9ybXMuc2MuZWdvdi51c2RhLmdvdi9lRm9ybXMvc2VhcmNoQWN0aW9uLmRvP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSIsImJ1bGxldGluX2lkIjoiMjAyMzA0MjQuNzU2OTc0NTEifQ.YeJLcpaDo90fxsxUe1UXBhy_2ei5tKXiwMMuOQmHiHA/s/1120350452/br/163525957594-l
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The ability to access these records on demand without a visit to the service center saves you time and 
money. 

Farmers.gov now includes the most popular functionalities from FSAFarm+, the FSA portal for producers, 
while providing enhanced functionality and an improved user experience. A new enhancement expands the 
scope of accessibility to include farmers and ranchers who are members of an entity, as well as people with a 
power of attorney form (FSA-211) on file with FSA. 

Managing USDA Business Online 

Using farmers.gov, producers, entities and those acting on their behalf can also: 

• View, upload, download, and e-sign conservation documents. 

• Request financial assistance, including submitting a program application. 
• View and submit conservation requests. 
• View technical references and submit questions. 
• Access information on current and past conservation practices, plans and contracts. 
• Report practice completion and request practice certification. 
• View farm loan and interest information (producers only). 

Future plans include adding the ability to import and view other shapefiles, such as precision agriculture 
planting boundaries. 

To access your information, you’ll will need a USDA eAuth account to login to farmers.gov. After obtaining an 
eAuth account, producers should visit farmers.gov and sign into the site’s authenticated portal via the Sign 
In/Sign Up link at the top right of the website. Google Chrome, Mozilla Firefox or Microsoft Edge are the 
recommended browsers to access the feature. 

In addition to the self-service features available by logging into farmers.gov, the website also has ample 
information on USDA programs, including pandemic assistance, farm loans, disaster assistance, conservation 
programs and crop insurance. Recently, USDA updated the navigation and organization of the site as well as 
added some new webpages, including “Get Involved,” “Common Forms,” and “Translations.” Learn more 
about these changes. 

 

2022 Census of Agriculture 
It is not too late to respond to the Census of Agriculture!  The original due date of February 6, 2023, 
has been extended to May 31, 2023!!! 

The Agricultural Resource Management Survey (ARMS) is conducted annually by the National Agricultural 
Statistics Service (NASS) in coordination with the Economic Research Service (ERS). This survey is the 
USDA’s primary source of data on the financial well-being of America’s farms. This year, NASS’ field 
enumerators began contacting nearly 100 producers in Utah on February 1, 2023 to collect this important 
information. After enduring a pandemic, drought, the increasing cost of feed, fertilizer, fuel, and other inputs, 
this information is needed to truly show what is occurring in rural America and to our farmers and ranchers. 

While NASS and ERS conduct ARMS, many different agencies throughout the USDA and other government 
departments use the data to influence national policy. ARMS seeks to collect data on payments and acreage 
with regards to multiple government programs, including the Conservation Reserve Program, Farmable 
Wetlands Program, and Loan Deficiency Payments, which are all offered through FSA. Data collected 
through the ARMS survey can help influence future budget allocations for these programs. Information 
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provided to NASS is kept confidential, as required by federal law. The agency only publishes data in 
aggregate form, ensuring that no individual respondent or operation can be identified.   

Other NASS Surveys 

The Agricultural Labor Survey will be conducted through April and into May. There are about 130 producers 
state-wide involved in that survey. The annual Mink Survey will be conducted in May and there are about 30 
producers involved in that survey. The Quarterly Colony Loss Survey is going on right now and has about 45 
apiaries involved in it. Please contact John Hilton at john.hilton@usda.gov or 801-669-3594 if you have any 
questions or concerns. 

 

USDA Provides Payments of Nearly $800 Million in 
Assistance to Help Keep Farmers Farming 
USDA announced that distressed borrowers with qualifying USDA farm loans have already received nearly 
$800 million in assistance, as part of the $3.1 billion in assistance for distressed farm loan borrowers provided 
through Section 22006 of the Inflation Reduction Act (IRA). The IRA directed USDA to expedite assistance to 
distressed borrowers of direct or guaranteed loans administered by USDA’s Farm Service Agency (FSA) 
whose operations face financial risk. 

This recent announcement in October 2022 kicks off a process to provide assistance to distressed farm loan 
borrowers using several complementary approaches, with the goal of keeping them farming, removing 
obstacles that currently prevent many of these borrowers from returning to farming, and improving the way 
that USDA approaches borrowing and servicing. Through this assistance, USDA is focused on generating 
long-term stability and success for distressed borrowers. 

Work has already started to bring some relief to distressed farmers. As of Oct. 2022, over 13,000 borrowers 
have already benefited from the resources provided under the Inflation Reduction Act as follows: 

• Approximately 11,000 delinquent direct and guaranteed borrowers had their accounts brought current. 
USDA also paid the next scheduled annual installment for these direct loan borrowers giving them 
peace of mind in the near term. 

• Approximately 2,100 borrowers who had their farms foreclosed on and still had remaining debt have 
had this debt resolved in order to cease debt collections and garnishment relieving that burden that 
has made getting a fresh start more difficult. 

In addition to the automatic assistance already provided, USDA has also outlined steps to administer up to an 
additional $500 million in payments to benefit the following distressed borrowers: 

• USDA will administer $66 million in separate automatic payments, using COVID-19 pandemic relief 
funds, to support up to 7,000 direct loan borrowers who used FSA’s disaster-set-aside option during 
the pandemic to move their scheduled payments to the end of their loans. 

• USDA is also initiating two case-by-case processes to provide additional assistance to farm loan 
borrowers. Under the first new process, FSA will review and assist with delinquencies from 1,600 
complex cases, including cases in which borrowers are facing bankruptcy or foreclosure. The second 
new process will add a new option using existing direct loan servicing criteria to intervene more 
quickly and help an estimated 14,000 financially distressed borrowers who request assistance to 
avoid even becoming delinquent. 

More details on each of the categories of assistance, including a downloadable fact sheet, are available on 
the Inflation Reduction Act webpage on farmers.gov. 
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Similar to other USDA assistance, all of these payments will be reported as income and borrowers are 
encouraged to consult their tax advisors. USDA also has resources and partnerships with cooperators who 
can provide additional assistance and help borrowers navigate the process. 

The announcement today is only the first step in USDA’s efforts to provide assistance to distressed farm loan 
borrowers and respond to farmers and to improve the loan servicing efforts at USDA by adding more tools 
and relaxing unnecessary restrictions. Additional announcements and investments in assistance will be made 
as USDA institutes these additional changes and improvements. 

This effort will ultimately also include adding more tools and relaxing unnecessary restrictions through 
assistance made possible by Congress through the IRA. Further assistance and changes to the approach will 
be made in subsequent phases. 

Background 

USDA provides access to credit to approximately 115,000 producers who cannot obtain sufficient commercial 
credit through direct and guaranteed farm loans, which do not include farm storage facility loans or marketing 
assistance loans.  With the funds and direction Congress provided in Section 22006 of IRA, USDA is taking 
action to immediately provide relief to qualifying distressed borrowers whose operations are at financial risk 
while working on making transformational changes to how USDA goes about loan servicing in the long run so 
that borrowers are provided the flexibility and opportunities needed to address the inherent risks and 
unpredictability associated with agricultural operations and remain in good financial standing. 

In January 2021, USDA suspended foreclosures and other adverse actions on direct farm loans due to the 
pandemic and encouraged guaranteed lenders to follow suit. Last week, USDA reiterated this request to 
guaranteed lenders to provide time for the full set of IRA distressed borrower assistance to be made available 
before lenders take irreparable actions. 

Producers can explore available loan options using the Farm Loan Discovery Tool on farmers.gov (also 
available in Spanish) or by contacting their local USDA Service Center. Producers can also call the FSA call 
center at 877-508-8364 between 8 a.m. and 7 p.m. Eastern. USDA has tax-related resources available at 
farmers.gov/taxes. 

 

Filing CCC-941 Adjusted Gross Income Certifications 
If you have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) 
payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing Assistance Loans (MALs), it 
may be because you have not filed form CCC-941, Adjusted Gross Income Certification. 

If you don’t have a valid CCC-941 on file for the applicable crop year you will not receive payments. All farm 
operator/tenants/owners who have not filed a CCC-941 and have pending payments should IMMEDIATELY 
file the form with their recording county FSA office. Farm operators and tenants are encouraged to ensure 
that their landowners have filed the form. 

FSA can accept the CCC-941 for 2018, 2019, 2020, 2021, and 2022. Unlike the past, you must have the 
CCC-941 certifying your AGI compliance before any payments can be issued. 

 

Obtaining Payments Due to Deceased Producers 
In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all program 
conditions for the payment must have been met before the applicable producer’s date of death. 

If a producer earned a FSA payment prior to his or her death, the following is the order of precedence for the 
representatives of the producer: 
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• administrator or executor of the estate 
• the surviving spouse 
• surviving sons and daughters, including adopted children 
• surviving father and mother 
• surviving brothers and sisters 
• heirs of the deceased person who would be entitled to payment according to the State law 

For FSA to release the payment, the legal representative of the deceased producer must file a form FSA-325 
to claim the payment for themselves or an estate. The county office will verify that the application, contract, 
loan agreement, or other similar form requesting payment issuance, was signed by the applicable deadline by 
the deceased or a person legally authorized to act on their behalf at that time of application. 

If the application, contract or loan agreement form was signed by someone other than the deceased 
participant, FSA will determine whether the person submitting the form has the legal authority to submit the 
form. 

Payments will be issued to the respective representative’s name using the deceased program participant’s 
tax identification number. Payments made to representatives are subject to offset regulations for debts owed 
by the deceased. 

FSA is not responsible for advising persons in obtaining legal advice on how to obtain program benefits that 
may be due to a participant who has died, disappeared or who has been declared incompetent. 

 

USDA Develops Simplified Direct Loan Application to 
Improve Customer Service 
The U.S. Department of Agriculture (USDA) has developed a simplified direct loan application to provide 
improved customer experience for producers applying for loans from the Farm Service Agency (FSA). The 
simplified direct loan application enables producers to complete a more streamlined application, reduced from 
29 to 13 pages. Producers will also have the option to complete an electronic fillable form or prepare a 
traditional, paper application for submission to their local FSA farm loan office. The paper and electronic 
versions of the form will be available starting March 1, 2023.  

Approximately 26,000 producers submit a direct loan application to the FSA annually, but there is a high rate 
of incomplete or withdrawn applications, due in part to a challenging and lengthy paper-based application 
process. Coupled with the Loan Assistance Tool released in October 2022, the simplified application will 
provide all loan applicants access to information regarding the application process and assist them with 
gathering the correct documents before they begin the process. This new application will help farmers and 
ranchers submit complete loan applications and reduce the number of incomplete, rejected, or withdrawn 
applications.   

In October 2022, USDA launched the Loan Assistance Tool, an online step-by-step guide that provides 
materials to help an applicant prepare their farm loan application in one tool. Farmers can access the Loan 
Assistance Tool by visiting farmers.gov/farm-loan-assistance-tool and clicking the ‘Get Started’ button. The 
tool is built to run on any modern browser like Chrome, Edge, Firefox, or the Safari browser. A version 
compatible with mobile devices is expected to be available by the summer. It does not work in Internet 
Explorer.    

The simplified direct loan application and Loan Assistance Tool are the first of multiple farm loan process 
improvements that will be available to USDA customers on farmers.gov in the future. Other improvements 
that are anticipated to launch in 2023 include:   
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• An interactive online direct loan application that gives customers a paperless and electronic signature 
option, along with the ability to attach supporting documents such as tax returns.   

• An online direct loan repayment feature that relieves borrowers from the necessity of calling, mailing, 
or visiting a local Service Center to pay a loan installment.  

USDA provides access to credit to approximately 115,000 producers who cannot obtain sufficient commercial 
credit through direct and guaranteed farm loans. With the funds and direction Congress provided in Section 
22006 of the Inflation Reduction Act, USDA took action in October 2022 to provide relief to qualifying 
distressed borrowers while working on making transformational changes to loan servicing so that borrowers 
are provided the flexibility and opportunities needed to address the inherent risks and unpredictability 
associated with agricultural operations.   

Soon, all direct loan borrowers will receive a letter from USDA describing the circumstances under which 
additional payments will be made to distressed borrowers and how they can work with their FSA local office to 
discuss these options. Producers can explore all available options on all FSA loan options at fsa.usda.gov or 
by contacting their local USDA Service Center.  

 

Overview of Emergency Disaster Declarations and 
Designations 
Farmers and ranchers know all too well that natural disasters can be a common, and likely a costly, variable 
to their operation. The Farm Service Agency (FSA) has emergency assistance programs to provide 
assistance when disasters strike, and for some of those programs, a disaster designation may be the 
eligibility trigger. 

FSA administers four types of disaster designations. 

USDA Secretarial Disaster Designation 

• The designation process can be initiated by individual farmers, local government officials, State 
governors, State agriculture commissions, tribal councils or the FSA State Executive Director 

• This designation is triggered by a 30-percent or greater production loss to at least one crop because 
of a natural disaster, or at least one producer who sustained individual losses because of a natural 
disaster and is unable to obtain commercial financing to cover those losses 

• In 2012, USDA developed a fast-track process for disaster declarations for severe drought. This 
provides for a nearly automatic designation when, during the growing season, any portion of a county 
meets the D2 (Severe Drought) drought intensity value for eight consecutive weeks or a higher 
drought intensity value for any length of time as reported by the U.S. Drought Monitor 
(http://droughtmonitor.unl.edu) 

Administrator’s Physical Loss Notification 

• This designation is initiated by the FSA State Executive Director. 
• The designation is triggered by physical damage and losses because of a natural disaster, including 

but not limited to dead livestock, collapsed buildings, and destroyed farm structures. 

Presidential Designation 

• A Presidential major disaster designation and emergency declaration is initiated by the Governor of 
the impacted state through the Federal Emergency Management Agency (FEMA). 

• This designation is triggered by damage and losses caused by a disaster of such severity and 
magnitude that effective response is beyond the capability of the State and local governments. 
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Quarantine Designation 

• This designation is requested of the Secretary of Agriculture by the FSA State Executive Director. 
• A quarantine designation is triggered by damage and losses caused by the effects of a plant or animal 

quarantine approved by the Secretary under the Plant Protection Act or animal quarantine laws. 

All four types of designations immediately trigger the availability of low-interest Emergency loans to eligible 
producers in all primary and contiguous counties. FSA borrowers in these counties who are unable to make 
their scheduled payments on any debt may be authorized to have certain set asides. Additional disaster 
assistance requiring a designation may also be provided by new programs in the future. 

For more information on FSA disaster programs and disaster designations, contact your local County USDA 
Service Center or visit fsa.usda.gov/disaster. 
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USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: 
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, 
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or 
Federal relay), (866) 377-8642 (Relay voice users). 
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